BYLAWS
oF
BEAR VALLEY HMEOAHERS ASSCCIATION

ARTICLE 1

NAME AND LOCATION

The name of the Corporation is BEZAR VALLEY HOMEOWNERS ASSCCIATIQON, hereinafter
referred to as the “Association®.

The princdipal office of the Association shall be located in the County of Sar
Bernardino, State of California, but reetings of members and Directors may be

eld at such places within the State of California, County of San Bernardino as
may be designated by the Board of Directors. :

ARTICLE I1
DEFINITIONS

Section 1. “Association" shall 'mean and refer to BEAR VAILIFY HMEQWNERS
ASSOCTATION, a Californie, Non-Profit, Mutual Benefit corporation, its successors

and assigns.

Section 2. "Properties” shall mean and refer to that certain real property
Tocated in San Bernardino County, California, described as_Lots'l through 41,
inclusive and Common Area Tots X Y & 7 of Tract #£11796-1 as shown on a map
thereof recorded in Book on Pages and of Miscellaneoaus Maps, records of
San Bernardinn County, California and ‘such additions thereto as may hereafter be
“brought within the jurisdiction of the Association,

Section 3. "Common Area" shall mean and refer to those portions of the
Properties and Tmprovements thereon which are owned by the Association for the
common use and enjoyment of all of the Owners and more particulary decsribed as:
Lots X, Y& 7 of Tract #11796-1, as shown and described on Subdivision Map filed
n Book , Pages and , inclusive, uf Miscellanecus Maps, in the Office
of the San Bernardino Tounty Recorder and such additions thereto as may hereafter
be brought within the jurisdiction of the Association, subject to San Bernardino
County e "

Section 4. "Lot" ({also referred to as a “subdivision interest™) shall mean any
residential Tot _or parcel of land shown upon a recorded swdivision map of
recorded parcel map of the Properties. '

Section 5.  “Dwelling" shall mean a dwelling building located on a Lot designed
and 1ntended for use and occupancy as a residence by a Family:

Section 6. “Owner® shall mean the Person or Persons holding fee simple interest
of record to any Lot which is a part of the Properties, and such additions or
innexations thereto, including sellers under executory contracts of sale, btut
2xcluding thase having such interest merely as a security for the performance of
an obligation.
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Section 7. “Grantoi shal)l rean and refer to Bea. Nal Nalle Hounmes, a General
Parigershin, -its successors and/or any person(s) to which it Shall have assgned
any rights hereunder by express witten assignment. The term "Declarant®™ when
used herein shall be synonymous with the term "Grantor”,

Section 8, “Declaration” shall mean and refer to the lcclaraticr of Covernants,
Conditions apd destrictions applicable to the Properties recorded in Book '
Pages jn the Office of the County Recorder, County of San Berrardino,

State of California, including such amendments thereto as.from time to time may
be recorded.

Section 9. "Member" shall mean and refer o those persons entitled to
membership in the Association as provided in the Declaration and in Article Il
of these Bylaws.

Section 10. “Phase 1" shall mean and refer to the Properties to be developed
consisting of residential Lots 1 through 4] and Common Area lots X, Y & L of
Tract #11796-1.

Section 11, "Family"” shall mean (1) a group of natural persons related to each
other Dy blood or Tegally related to each other by marriage or adoption, or {2)
a group of not more than five (5) natural persons not all so related, inclusive
of their domestic servants, who maintain a common household.

ART.CLE I11
Members

Every Owner of a Lot 'shall be a Member of the Association. Membership shall be
appurtenant to and may not be separated from- ownership of. any Lot. This
Association shall have two (2) classes of voting membership:

CLASS A, (Class A Members shall originally be all Owners with the
exception of the Declarant for so long- as there exists a Class B membership.
Class A members shall be entitled to one (1) vote for each Lot owned. When
more than one person holds an interest in any Llot, all such persons shall be
Members. The vote for such Lot shall be exercised as they among themselves
determine, but in no event shall more than one (1)} vote be cast with respect to
any Lot,

CLASS B. The Class ‘B Member(s) shall be the Declarant and shall be
entitled to three (3) votes for each Lot owned. The Class “B* membership shall
forever cease and be converted to Class A membership on the happening of any of
the following events, whichever occurs earlier:

(a) When the total votes outstanding in the Class A membership
equal the total votes outstanding in the C]ass B membership;

or

{b) The second anniversary of the original issuance by the
California Department of Real Estate of the- most recently
issued Final Subdivision Public Report for a phase of the
development; or

(c) Four years following the date of the original issuance of the
public report by the California Department of Real Estate for

Phase 1 of the development, -
- -2‘ a
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Except with respect to action to enforce the obligations of Declarant under any
completion bond, membership approval of action to be taken by the Association
shall require the vote or written consent af the prescribed percentage of each
class’ of membership during the time that there are two classes of rembership.
Except with respect to action to enforce the obligations of Declarant under any
comletion .bond, any requirement in the Articles of lIncorporation, Eylaws or
Declaration of Restrictions that the vote of the Declarant shall be excluded in
any determination, shall be applicable only if there has been a conversion of

Class "B* to Class “A* Members, and the same shall be read as requiring the

prescribed percentage of the Class A members and the prescribed percentage of

" the Class A members other than the Declarant.

ARTICLE 1V

Membership Assessment and Lien Rights

Section 1. REGULAR ASSESSMENTS. The Board shall fix and determine from time
to time regular Common Assessments to be paid by each Owner for the purpose of
operating, maintaining and repairing the Common Area, paying for the necessary
expenditures of the Association as provided in these Bylaws and the Declaration,
and establishing an operating reserve for replacement all as set forth 1in the
Declaration,

‘Section 2. CAPITAL IMPROVEMENT, ' RECONSTRUCTION AND SPECIAL ASSESSMENTS. In

addition to the regular assessments authorized above, the Board may levy a
Capital Ilmprovement or a Reconstruction Assessment for the purpose of defraying,

“in whole or in part, the cost of any reconstruction to the Common Area or Special

Assessments for such other purpose as may be determined by the Board all as set
forth in the Declaration.

Section 3. LIER RIGHTS. As more fully provided in the Declaration, the
Association shall have a }ien against the interest of each Owner in a Lot to
secure the full and prompt payment of-all assessments levied by the Association

“in compliance with these Bylaws, and in the event of default by an Owner, said
“interest of such Owner may be fareclosed by the Association in the same manner as

a realty mortgage or may be enforced by sale pursuant to §§2924, 2924(a),
2924(b}, 2924{c) and §2924(f) of the California Civil Code, and to that end a
power of sale is hereby conferred upon the Association, and any redemption
thereafter shall be subject to the lier hereby created as to other or future
events of default; provided, however, that the lien hereby created shall, at all
times, be subordinate and inferior to the lien of any first Mortgage placed on
the Lot.

Any . assessments which are not paid when due shall be delinquent. If the assess-
ments are not paid within thirty (30) days after the due date, the assessments
shall bear interest from the due date at the rate of ten percent (10%) per annum,
and the Association may bring an action at law against the Owner personally

- obligated to pay the same and, in addition thereto or in lieu thereof, may

foreclose the lien as above provided, and interest, <osts and reasonable

-.attorney's fees incurred in any such action shall be added-to the amount of such

. @ssessments. No Owner may waive or otherwise escape Jliability for the
_assessments provided for hereby by nonuse of the Common Area or abandonment of
“his Lot. :
-3-
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A monetary penalty imposed by the Assoclation as a disciplinary measure for
failure of a member to compiy with the governing instruments or as a means of
reimbursing the Assocfation for costs incurred by the Assoctation in the repair
of damage to Common Area and facilities for which tne memder a2y i1llegedly
responsibie or in bringing the member and his sudbdivision {nterest into
compliance with the governing instruments may not be characterized nor treated in
the governing instruments as an assessment which may become a lien agafnst the
member's subdivision interest enforceable by a sale of the interest in accordance

"~ with the provisions of Sections 2924, 2924(a), 2924(b), 2924{c) and 2924(f) of

the Civi} Code.

The provisions of this Section 3, regarding monetary penalty, do not apply to
charges imposed against an owner consisting of reasonable late payment penalties
for delinquent assessments and/or charges to reimburse the Association for the
loss of interest and for costs reasonably incurred (including attorney's fees)
in its efforts to collect delinquent assessments.

If there exists a conflict between the terms of this Article 1V, Section 3 and

any.other provision of these Bylaws, Article 1Y, Section 3 will prevail,

Section 4, PAYMENT OF ASSESSMENTS BY DECLARANT. The Declarant shall pay all

assessments levied by the Association against any Lot owned by it at the same

- time, in the same manner and in the.same amounts as any other Owner.

- v

Section 5. COMMENCEMENT OF REGULAR ASSESSMENTS. The reqular assessments shall

commence as to all Lots of Phase 1 on the first day of the calendar month
following the close of the first sale of a Lot by Declarant. As subsequent Lots

" are added by annexation, the reqular assessment amount will change to include the
- new Owners of the subsequent lot development. The assessments shall be at a

uniform rate for all Lots. The regular assessment for the Lots of the annexed
Properties shall commence on the first day of the month following conveyance of

“the first Lot of each of the future phases of development.

ARTICLE V '

Membership Rights and Privileges

No member shall have the right without the prior approval of the Board to exer-
cise any of the powers or to perform any of the acts by these Bylaws delegated
to the Board as in Article VII of these Bylaws more fully provided. Unless

~ otherwise provided in the Declaration and subject to the rules and regulations

adopted by the Board, each Member of the Association, his immediate family,

" guests and tenants shall have the right to use the Common Area.

The membership rights and privileges, together with the voting rights of any
member of -the Association, may be suspended by the Board for any period of time
during which the assessment on his Lot remains unpaid, and for a period not to

‘exceed thirty (30) days for any infraction of the Association's published rules

“and regulations after appropriate written notice and an opportunity for 2 hearing

" before the Board (pursuant to California Corporation Code 7341). Reasonable
monetary penalties may be adopted by the Board of Directors. -

-4- -
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ARTICLE vi

Meetings of Members

Sectionil. PLACE OF MEETING. A1l meetings of members shall be helg ~ithin the
Properties:or at such other locatfon in San Bernardino County, Californta, in
reasonable proximity to the Properties, as may be designated in the notice of
meeting. . :

Section 2. ANNUAL MEETINGS OF MEMBERS. The first annual meeting of members -
shall be neld within six (6) months after the close of escrow for the sale of
the first Lot by Declarant, or within forty-five (45} days after c¢lose of escrow

" for the sale by Declarant of fifty-one percent (51%) of the Lots of Phase 1,

whichever shall first occur. Subsequent annual meetings of members shall be held
on the annual anniversary of the first annual meeting of members. Should any .
annual meeting day fall upon a leqal holiday, then such annual meeting of members
shall be held on the annual anniversary of-the first annual meeting of members.
“Should any annual meeting day fall upon a legal holiday, then such annual meeting
of members shall be held at the same time and place on the next day. thereafter
en5u1ng which is not a legal holiday.

Nr1tten notice of each such annual meeting shall be given to each member and,
- upon written request therefor, to all first Mortgagees either personally or by
sending a copy of the notice through the mail or by telegraph, charges prepaid,
to his address appearing on the books of the Association or supplied by him to
the Association for the purpose of notice, 1f no address is supplied, notice
‘shall be deemed to-have been given him if mailed to the address of the Lot owned
by such member or encumbered by the first Mortgagee, or published at least once
“in some newspaper of general circulation in the county of satd principal office.
All such notices shall be sent not less than ten (10) days (except in emergency
s{tuations: in which case as much advance notice shall be given as is reasonably
possible) and not more than ninety {90) days before each annual meeting, and
shall specify the ptltace, day and hour of such meeting. ;

Section 3. SPECIAL MEETING, Special meetings of memdbers, for any purpose or
purposes whatscever, may be called at any time by a majority of a quorum of the
Board, and shall be called by the Board of Directors upon 3 written request for
a special meeting signed by members represeating at least five (5%) percent of
the total voting power of the Associdtion. Written notice of such special
meetings shall be given in the same manner as for annual meetings of members.
A1) such notices shall be sent not less than ten (10} days and not more than
ninety (90) days before such special meeting. Notices of any special meeting ™~
-shall specify, in addition to the place, day and hour of such meeting, the
general nature of the business to be transacted.

Section 4. ADJOURNED MEETINGS AND NOTICE THEREOF.  Any membership meeting,
annual or special, whether or not a quorum 15 present, may be adjourned from

S time to time by the vote of a majority of the voting power present in person or

- represented by proxy, but in the absence of a quorum no other bus1ness may be

?fjtransacted at any such meeting.

.f a time and place for the adjourned meeting is not fixed by those in atten-
tdance at the original meeting after adjournment, nature of the time and place of

. ‘ -5-
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<5 . the adjourned meeting shall be given to members in the manner prescribed for;, .
7t T 'regular meetings. The requirements for a quorum are stated in Section 7 of thist-:n
Article VI NRRREES
;;jf“ ‘Section 5. | MORTGAGEE REPRESENTATION. . First Mortgagees shall nave the right to
ag& : attend atl membership meetings through a representative designated {n writing
{f;1 e and delivered to the Board. : e
é "Kfl‘ LS R S
N Sect1on 6. VOTING Voting of the members shall be by secret written ba]]ot.
K p el E]ect1ons for directors shall be by secret written bzilot. A HMember shall "be

entitled to cumulate his votes for one or more candidates at any election for
: v.directors if the candidate's name has been placed in nomination prior to voting
.;_{;”;and if the member has given notice at the meeting prior to the voting of his ™
"1ntent10n to cumulate votes. If any one member has given such notice, then all’ w2
.gr;; .members will be entitled to vote for directors in nomination. The cand1dates.*.r
; -_v-rece1v1ng the highest number of votes up to the number of “directors to“bef275,
:“Telected shall be elected. Unless the entiré Board is removed from office by thE?*w
‘yvote of the members, no individual director shall be removed prior to the’
expiration of his term of office §if the number of votes cast against his removal
. would be sufficient to elect the director if voted cumulatively at 4n election
- at which these same total number of votes were cast and the entire munber of
directors authorized at the time of the most recent election of the Board of
Directors were then being elected, .Any director elected to office solely by the
votes of members other than Declarant as provided below may be removed from
"office prior to the expiration of his term only upon the vote of a simple
e majority of the voting power of Members other than Declarant., At all times, not
less than 20% of the encumbents on the Beard of Directors shall have been
. elected solely by the votes of the Members other than Declarant. In the event
-7 the election of directors is held at any meeting of members, each member shall

_have the right to nominate from the floor candidates for the office of director.
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o Section 7. QUORUM. The presence in person or by proxy of a majority of the
<3 . voting power entitled to vote at any meeting shall constitute a quorum for the
> transaction of business. The members present at a duly called or held meeting at
’ which a quorum is present may continue to do business until adjournment. In the
event any meeting of members cannot be held because a quorum is not present, the
members present, either in person or by proxy, may adjourn the meeting to a time
not less than five (5) days nor more than thirty (30) days from the time the
: original meeting was called, at which meeting the :quorum requirement shall be
i twenty-five percent (25%) of the voting power of the membership of the Assoc-
iation.

Section 8. CONSENT OF ABSENTEES. The transactions of any meeting of members,-
either annual or special, however called and noticed, shall be as valid as
though had at a meeting duly held after regqular call and notice if a quorum be
present either in person or by proxy and if, either before or after the meeting,

. each of the members entitled to vote, not present in person or by proxy, signs a
. wWritten waiver of notice, or a.consent to the holding of_ such meeting, or an
approval of the minutes thereof. All such waivers, consents or approvals shall
be filed with the corporate records or made a part of the minutes of the meet-

‘ng.
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Section 9. ACT]ON WITHOUT HMEETING. Any action whicn may be taken by the vote
of Members at a regular or special meeting, except the election of Directors
where cumulative voting is a requiremznt, may be taken without a meeting {f done
in compliance with the provisions of California Corporation Code 7513,

Section 10. PROXIES. [Every person entitled to vote or execute consents shall
have the right to do so either in person or by a written.proxy executed by such
person and filed with the secretary of the Association. All proxies shall be
revocable and shall automatically terminate upon transfer of title of a Lot by
the Owner.

ARTICLE V1!

. Directors

Section 1. POWERS AND DUTIES, The Directors shall have the powers and duties

. Set forth in the Declaration.

Section 2. NUMBER AND QUALIFICATIONS OF DIRECTORS. The Board shall consist of

¥
-

five (5) directors until changed by amendment to this section of the Bylaws.
Directors need not be members of the Association.

Sect10n 3, ELECTION AND TERM OF OQFFICE. At the first annual meeting of mem-

bers, three (3) Directors shall be elected for a term of one (1) year and two

(2) Directors for a term of two (2) years. Thereafter, Directors shall be
elected at each annual meeting of members to fill the vacancies of those Direc-
tors whose term then expires and the term of each such Director so elected shall
be two (2) years. 1f any annual meeting is not held or the Directors are not

‘elected thereat, the Directors may be elected at any special meeting of members

held for that purpose. All Directors shall hold office until their successors
are elected. The election of Directors may be conducted by mail in such manner
as the Board may determine..

Section 4. VYACANCIES. Vacancies in the Board may.be filled by a majority of

the remaining Directors, though less than a quorum, and each Director so elected
shall hold office until his successor is elected at an annual meeting of members
or at a special meeting called for that purpose. A vacancy or vacancies shall
be deemed to exist in case of the death, resignation or removal of any Director,
or if the members shall increase the authorized number of Directors but shall
fail at the meeting at which such increase is autherized, or at any adjournment
thereof, to elect the additional directors so provided for, or in case the mem-

bers fail at any time to elect the full number of authorized Directors.

The members may at any time elect directors to fill any vacancy not filled by
the directors, and may elect the additional directors at the meeting at which an
amendment to the Bylaws is voted authorizing an inCrease in the number of direc-

tors.
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: If any Director tenders his resignation to the Board, the Board shall have power
~to elect a successor to take office at such time as the resignation shall become

effective. No reduction of the number of Directors shall. have the effect of
emov1ng any Director prior to the expiration of his term of office,

-7-
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g\ :A vacant Director's position caused by removal may only be filled by a majority

’5 . vote of the Members of the Association other than Declarant. Any Director

" elected soley by the votes of the Members other than Declarant may be removed
only by the vote of a single majority of the Members other than Declarant.

fﬁﬁ r.-Section 5. ' PLACE OF MEETING. A1l meetings of the Board shall be held within
3?%8;§thhe Properties. _

ia": y-:r . - ’ )

??jii: Section 6. ORGARIZATION MEETING. lImmediately following each annual meeting of
{hfys’  members, the Board shall hold a regular meeting for the purpose of organization,
1fi.  election of officers and the transaction of other business, Notice of the
ﬁﬁ; _annual meeting of Members shall be given pur5uant to Section 2 of Article VI of
s T these Bylaws.

1 &

EZ?" " Section “7.  REGULAR MEETINGS., Regular meetings of the Board shall be held
35 monthly at a time and place within the Propert1es fixed by the Board from time to
3o

00 time,
N

‘r;}\ Notice of the time and place of a regular meeting of the Board shall be posted

at a prominent place. or places within the Properties and shall be communicated to
gach Board member not less than four days prior to the meeting, provided,
- however, that notice of a meeting need not be given to any Board member who has
-+ signed a waiver of notice or a written consent to holding of the meeting.

gﬁf' Section 8, SPECIAL MEETING. Special meetings of the Board may be called by
L= written notice signed by the President of the Association or by any two (2}
’ directors other than the President.

. Written potice of the time and place of special meetings and the nature of any
special business to be considered shall be delivered personally to the directors
or sent to each director by letter or by telegram, charges prepaid, not less

“i.v - than seventy-two (72) hours prior to the scheduled time of the meeting, provid-
T ed, however, that notice of the meeting need not be given to any Board member
SRl who has signed a waiver of notice or a written consent to the holding of the

‘§_; meeting. Notice of the special meeting shall a]so be posted in a manner pre-
; scribed for notice of regular meetings.

;777 Section 9. NOTICE OF ADJOURNMENT. Notice of adjournment of any directors’
P meeting, either regular or special, need not be given to absent directors if the
¥t time and place are fixed at the meeting adjourned.

cie; Section 10. ENTRY OF KOTICE. Whenever any director has been absent from any
j i special meeting of the Board, an entry ia the minutes to the effect that notice
Tt has been duly given shall be conclusive and incontrovertible evidence that due
. notice of such special meeting was given to such director as required by law and
g“_ these Bylaws.

gﬁﬁ -Section 11. WAIVER OF NOTICE. The transactions of any meeting of the Board,
;iﬁ; - however called and noticed or wherever held, shall be as vdalid as though had at-
£y meeting duly held after regular call and notice if a quorum be present and if,
27 either before or after the meeting, each of the directors not present signs a
;; " written waiver of notice or a consent to holding such meeting or an approval of
Fhid -8-
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the minutes thereof. All such waivers, consents and approvals shall be filed
with the corporate records or made a part of the minutes of the meeting. '

Section 12. QUORUM. A majority of the directors shall be necessary to consti-

. tute a quorum for the transaction of business, except to adjourn as herefnafter
prov1ded. ‘Every act or decision done or made by a majority of the directors ™
present at a meeting duly held at which a quorum is present shall be regarded as .
an act of the Board.

“Section 13, ADJOURNMENT. A quorum of the directors may adjourn any directors’

. _meeting to meet again at a stated day and hour; provided, however, that in the

.absence of a quorum, a majority of the directors present at the directors' meet-
ing, either regular or special, may adjourn from time to time until the time
fixed for the next regular meeting of the Board.

. - ny

> -:"

“Sect1on 14, COMPENSATION AND FEES. Neither the directors nor the officers of’

:the Association shall receive any monetary compensation for their services per-.
“.formed insthe conduct of the business of the Association, except upon the vote
Y- or written consent of a majority of the voting power of the Association other

* than Declarant. Nothing herein contained shall be construed or preclude any

director or officer from serving the Association in any other capacity as an
-.agent, employee or otherwise and receiving compensation therefor. Directors and
.officers of the Association may be reimbursed for expenses incurred in carrying

- on the business of the Association,’

"'Section 15. ACTION OF BOARD WITHOUT MEETING. Any action required or permitted
‘to be taken by the Board in emergency situations may be taken without a meeting
if all wmembers of the Board consent in writing to the action to be taken. An

.. explanation of the action taken shall be posted at a prominent place or places

within the Properties within three (3) days after the unanimous written consent
of the Board members have been obtained.

Section 16. ATTENDANCE AT MEETINGS AND EXECUTIVE SESSIONS. Regular and special

".meetings of the Board shall be open to all members of the Association; provided,
however, that- members who are not on the Board may not participate in any delib-
“eration or discussion unless expressly so authorized by the vote of a majority
of a quorum of the Board. The Board may, upon the vote of a majority of a quor-
um, adjourn a meeting and reconvene in executive session to discuss and vote
upon personnel matters, litigation in which the Association is or may become
involved and other matters of business of a similar nature. Only members of the
Board shall be entitled to attend executive sessions. The nature of any and all
business to be considered. in executive session shall first be announced in open
session.

Section 17. EXECUTIVE COMMITTEE. The Beard shall have the power to appoint an
Executive Committee and to delegate to such Committee any of the powers and
authorities of the Board in the management of the business and affairs of the

Association, except the power to adopt, amend or repeal Bylaws. The Executive-

Committee shall be composed of three (3) or more directors, one of whom shall
also be the president. ’ )
Section 18. “ARC". The Board shall appoint an Architectural Review Committee
("ARC™) as provided in the Declaration,

-9
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ARTICLE VIII

Officers

"‘Section 1. OFFICERS. The officers of the Association shall be a president, a

vice-president, & secCretary and a treasurer. The Associatfon may alsoc have, at
_ the discretion of the Board, one (1) or more assistant secretaries, one (1) or

... more assistant -treasurers and such other officers as may be appointed in accor-

dance with the provisions of Section 3 of this Article. Officers other than the
president need not be directors. One (1) person may hold two (2) or more
offices, except those of president and secretary.

Section 2, ELECTION. Tne officers of the Association except such officers as
may be appointed in accordance with the provisions of Section 3 or Section 5 of
~this Article VIII, shall be chosen annually by the Board, and each shall hold
nis office until he shall resign, or shall be removed or otherwise disqualified

" to serve, or his successor shall be elected and qualified.

‘Section 3. SUBORDINATE OFFICERS. The Board may appoint such other.officers as
the business of the Association may require, each of whom shall hold office for
such period, have such authority and perform such duties as are provided in the

) Bylaws or as the Board may from time to time determine.

Section 4. REMOVAL. AND RESIGNATION. Any officer may be removed, either with or
without cause, by a majJority of the directors at the time in office, at any
regular or special meeting of the Board or, except in case of an officer chosen
by the-Board, by any officer upon whom such power of removal may be conferred by

" the Board. -

Any officer may resign at any time by giving written notice to the Board or the
president, or to the secretary of the Association. Any such resignation shall
take effect at the date of the receipt of such notice or at any later time spec-
ified therein; and, unless otherwise specified therein, the acceptance of such
resignation shall not be necessary to make it effective.

Section 5. VACANCIES. A vacancy in any office because of death, resignation,
removal, disqualification or any other cause shall be filed in the manner pre-
scribed in the Bylaws for regular appointments to such office.

Section 6. PRESIDENT. The president shall be the chief executive officer of
the Association and shall, subject to the control of the Board, have general
supervision, direction and control of the business and officers of the
Association. He shall preside at all meetings of the members and at all
meetings of the Board. He shall be ex-officio a member of all standing
" committees, including the Executive Committee, if any, and shall have the
general powers and duties of management uysually vested in the office of
-president of a corporation, and shall have such other powers and duties as may
be prescribed by the Board or by the Bylaws. The presjdent shall sign all

. *-written instruments and shall co-sign all checks and promissory notes of the

Association.

.Section 7. VICE PRESIDENT. 1ln the absence or disability of the president, the
vice president shall perform all the duties of the president, and when so acting
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“shall have al) powers of and be subject to all the restrictions upon the presi-
dent., The vice president shall have such other powers and perform such other
-duties as from time to time may be prescribed for him by the Board or by the
Bylaws. .

-
-
voe
LY

-
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©© . Section B. «SECRETARY. The secretary shall xeep, or cause to be kept, a book of
- minutes, at the principal office or such other place as the Board may order, of
. all meetings qf directors and members, with the time and place of holding,
whether regular or special and if special how authorized, the notice thereof
given, the names of those present at the directors' meetings, the number of
memberships present or represented at members® meetings and the proceedings
thereof. -
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. .The secretary shall give, or cause to be given, notice of all the meetings of

3% . the members and of the Board required by the Bylaws of by law tc be given, and

. . and shall keep other powers and perform.such other duties as may be prescribed
by the Board or the Bylaws. :

-:\\ Section 9. TREASURER. The treasurer shall keep and maintain, or cause to be

kept and maintained, adequate and correct accounts of the business transactions

of the Association, including accounts “of its assets, liabilities, receipts,

~ disbursements, gains, losses, capital and surplus. The books of account shall at
.all times be open to inspection by any director.

The treasurer shall co-sign all checks and promissory notes of the Association

and shall-deposit all monies and other valuables in the name and to the credit of

the Association with such depositories as may be designated by the board. He

shall disburse the funds of the Assocjation as may be ordered by the Board, shall

~ render to the president and directors, whenever they request’ it, an account of

all of his transactions as treasurer and of the financial condition of the

Association, and shall have such other powers and perform such other duties as-
may be prescribed by the Board or the Bylaws.

ARTICLE IX

Miscellaneous

Section 1. CHECKS, DRAFTS, ETC. All checks, drafts or other orders for payment
of money, notes or other evide.ce of indebtedness, issued in the name of or pay-
able to the Association, shall be signed or endorsed by the president and treas-
urer of the Association. ' -

Section 2. CONTRACTS, ETC. HOW EXECUTED. The Board, except as in the Bylaws
otherwise provided, may authorize any officer or officers or agent or agents to
enter into any contract or execute any instrument in the name and on behalf of
the Association, and such authority may be general or confined to specific in-
.stances; and unless so authorized by the Board, no officer, agent or employee
» . shall have any power or authority to bind the Association to any coatract or en-x -
: . gagement or to pledge its credit or to render it liable for any purpose or for.
yooolany amount. _ w B

Sectign 3. INSPECTION OF BOOKS AND RECORDS. The Association shall keep 1n its
principal office for the transaction of business or at such other place within

-11-
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the Properties as the Board shall prescribe, the original or a copy of the Bylawsi -~
-"as amended or otherwise altered to date, certified by the Secretary, a membership-‘ ;
_register, books of account and copies of minutes of all Membership, 8oard and-
.Committee meetings, all of which shall be made available for {nsnection and-

R

B L T )
i1
N
IR TR A
~
%
s
-

3

L W A

?;T;.- -copying by any member of the Associatfon, or by any member's duly appointed
s, \,,representative and by all first Mortgagees, at any reasonable time and for a
igiﬂ- 1purpose reasonably related to his interest as a member or, Hortgagee. The Boarq_
iﬂ,-,« sha]1 establish reasonable rules with respect to: v;i; &L )
;":{_' '-___ . v o

{;;f . : (a) Notice to be given to the custodian of the records by the mem-
;3:‘ ber or Mortgagee desiring to make the inspection;

t§5§, . (b) Hours and days of the week when such 1nspect1on may be made,

;E?éf_ (c) Payment of the costs of reproducing copies of _documents ff
e requested. : A N
3554 . o
$ELL . . . . .

o \ Every director shall have the absolute right at any reasonable time to inspect
is'- all books, records and documents of the Association. The right of inspection by
e a8 director shall include the right at his expense to make extracts and copies of

3~ ;-  documents,

Pal Section 4. FISCAL YEAR. The fiscal year of the Association shall begin on the
: first day of January and end on the thirty-first (31lst) day of December of each
. year, except that the first fiscal year shall begin on the date of incorporation

of the Association. . However, the fiscal year of the Association is subject to
- change from time to time as the Board shall determine.

'Section 5. FINANCIAL STATEMENTS. The Board shall cause a financial statement
(including a balance sheet and operating statement) of the affairs of the Assoc-
iation to be made and distributed to each member of the Association:

(a) as of the last day of the month closest in time to the date six
(6) months following close of escrow for the sale of the first Lot by Declarant
to an Owner, Said financial statement shall reflect the financial condition of
the Association as of said date and shall summarize the financial transactions in
which the Association was involved during the period between the close of the
first sale and the date of the financial statement. The financial statement
shall include a schedule of assessments received or receivable, itemized by Lot,
and shall include the name of the person or entity assessed. A copy of said
financial statement shall be distributed personally or by mail to each of the
-~ ' members of the Association and, upon written request, to all first Hortgagees,
Yoo o within sixty (60) days after the date of such financial statement.

[N {b) as of the last day of each fiscal year of the Association

“(Annual Report); said financial statement shall reflect the financial condition

of the Association as of said date, a statement of changes in financial position

cee-’s, for the fiscal year, any information required to be reported under §8322 or
BT Nﬁother Sections of the Corporatiens Code, and shall summarize the financial

| -transactions in which the Association was involved during the period between the

3 ,close of the first sale of a Lot or the last of such financial statements and the
-~ date of the current financial statement. Said financial statement shall include

."'.," ‘ -12-
fa .
.".'\" T 14 "}
A | . -
. .



an exlernal audit by an independent public accountant for each fiscal year., A
copy of the financial statement shall be distributed personally or by mail to
each member of the Association, and upon written request, to a1l first M rigagees
within one hundred twenty (120) days following the end of each fiscal year,
Section 6. BUDGET. The Board shall cause a profurma operating statement
{budget] for the Association to be prepared for each fiscal year of the Assoc-
fation, a copy of which shall be distributed personally or by mail to each of
the members of the Association not less than forty-five (45) days prior to the
beginning of the fiscal year to which the budget relates. I

Section 7. CONFLICT. If there exists a conflict between the temms of these
Bylaws and the recorded Declaration of Restrictions covering the Properties, the
recorded Declaration wil) prevail.

ARTICLE X -
Amendments

Except as otherwise provided herein, new Bylaws may be adopted or these Bylaws
may be amended or repealed by the vote of the members entitled to exercise
fifty-one percent (51%) or more of the voting power of each class of members of
the Association or by written assent of such members; provided, however, that so
long as there remains a Class B8 membership of the Association, the Veterans
Administration or Federal Housing Administration, when applicable, shall have the
right to veto any amendments to these Bylaws.

When the two-class structure is no longer in effect because of conversion of one
class to another, then any amendment or revocation may be enacted by fifty-ane
percent (51%) of both the voting power of the Association and the voting power
of the Class A members other than Declarant.

I, the undersigned, do hereby certify:

1. That I am the duly elected and acting Secretary of BEAR VALLEY
HOMZOWNERS ASSOCIATION, a California Nonprofit Mutual Benefit Corporation; and™

2. That the foregoing Bylaws, comprising thirteen (13) pages, con-
stitute the Bylaws of said corporation duly adopted at the meeting of the Board

of Directors thereof duly held on » 19 .
IN WITNESS WHEREOF, 1 have hereunto subscribed my name and affixed
the seal of said corporation this day of 19 .
STEVE BOJELL, T SECRETARY
i -13-



